sector. Similarly, the engine of Light Combat Aircraft Tejas will be co-developed by Rolls Royce in
India, giving it the much-needed strength and global visibility.
Vaibhav Summit: Vaishwik Bhartiya Vaigyanik or Vaibhav summit is an event to bring together
resident and overseas scientists of India at a common platform to solve the current problems
facing India.
• It is an initiative of the Ministry of Science and Technology, and Academic organisations of
India.
• The goal of the summit is to create a knowledge database and a culture of innovation
through global outreach.

Recent steps by the Indian Government
•
•

•

•

Pravasi Bhartiya Diwas – see inset.
Ease of Doing Business: India has consistently ranked in the top improving countries for the last
three years, with Indian rank improving from 130 to 66 in 2020. This creates a favourable
environment for businesses to invest in India and also gives an opportunity to the diaspora to
confidently create an outreach strategy, in their areas of influence.
Merger of Person of Indian Origin (PIO) and Overseas Citizen of India (OCI) status: The merger
of PIO and OCI has been a long-standing demand of the Indian community, which has been
accepted by the government. Along with that, Indian government has accorded many
advantages to the OCIs by including them in the definition of Indian management control, in the
context of sensitive industries. This will create investment opportunities for the diaspora.
Launch of informative projects: Indian government is in the process of launching awareness
generation portals like the Global Pravasi Rishta portal, to provide an instrument of connecting
with the diaspora. It will be a dynamic communication platform to connect the diaspora with the
Ministry of foreign affairs, Indian missions and the Indian diaspora abroad.

Way Forward
•

•

•

Being competitive: Indian diaspora can be expected to open the doors of foreign markets to
India. However, in the end, only the products which are of better quality, despite being costcompetitive, are expected to thrive in the market. Therefore, it is important for Indian
manufacturing to be technologically advanced and invest in achieving economies of scale.
Providing opportunities for investment: It has to be understood that the investments in the
country are majorly a factor of profit-generation for the investors. Therefore, there is a need to
create a favourable policy environment for capital creation and flow of profits back to the origin
country without any impediments. For e.g. there is a need to improve the battered reputation of
the country due to issues like Retrospective taxation (Vodafone case – see inset).
Communicating with the diaspora: It is important to make the diaspora feel respected if we
expect them to contribute to the development of the country. Therefore, it is critical to have
two-way communication to understand their problems and design the policies accordingly. It is
important to note that the Indian diaspora is an extremely affluent community and they are in
no need to make efforts to woo the Indian government. Instead, it is the Indian government that
needs to create an outreach strategy to leverage them as a source of investment and capital for
the domestic industry.
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•

•

Awareness generation: Many members have pointed to the lack of knowledge of specific
schemes implemented for their welfare. There is a need for better information flow and making
the diaspora aware of the schemes benefitting them, by making proper use of technology.
Leveraging the huge community: The strength of the Indian diaspora is visible in the outreach
events conducted at various locations, such as the ‘Howdy Modi’ event conducted in the US. This
support has to be leveraged well by providing active assistance to the members of the diaspora
in need and otherwise. For e.g. India has been fortunate in having the services of previous
External Affairs Minister Sushma Swaraj, who was called as the foreign minister of the people,
and current foreign minister S. Jaishankar, who is known for articulating his views in a very frank
manner, apart from PM Modi, who has been known to be sympathetic to the cause of the Indian
diaspora. However, the current state of affairs have evolved over successive governments and
no particular individual can bear the entire credit.

Retrospective Taxation: It refers to the application of new laws to the cases which have occurred
before the law comes into effect.
• Vodafone case: This case pertains to the acquisition of Hutchinson by Vodafone. The deal
also covered Hutchinson’s assets in India.
• Vodafone filed a case against the Indian Tax department for demanding tax on the deal.
Later, the Supreme Court ruled in Vodafone’s favour.
• However, the government amended the laws to let the tax department tax such deals
retrospectively, leading to a huge outcry by foreign businesses.
• Recently, the Permanent Court of Arbitration has also ruled in Vodafone’s favour.

Conclusion
•

•

There is a need to leverage the knowledge, wisdom and links of the Indian diaspora, if India
wants to achieve the target of becoming a $5 trillion economy, as outlined by the Prime
Minister.
The dire need for capital in the Indian industry can be fulfilled by the Indian diaspora, provided
the issues being faced by the Indian diaspora are resolved on a priority basis. This would
encourage them to boost ‘brand India’ around the world.

Practice Question
•

From being the ‘brain-drained’ Indians flowing abroad in search of an opportunity, to the
corporate and political leaders amounting to the largest remittance flow globally, the Indian
diaspora has been one of the many success stories produced by the Indian education sector.
Comment.

Related Link
•

RCEP: India’s stand (link mentioned in the article)
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