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130. (d)
[SOL] In News: Recently, the Cabinet cleared amendments to the Limited Liability Partnership (LLP)
Act of 2008, to whittle down several provisions.

Statement 1 is not correct: LLPs allow for a partnership structure where each partner’s liabilities are
limited to the amount they put into the business. Having business partners means spreading the risk,
leveraging individual skills and expertise, and establishing a division of labor.

Statement 2 is not correct: Limited liability means that if the partnership fails, then creditors cannot
go after a partner’s personal assets or income. LLPs are common in professional business like law
firms, accounting firms, and wealth managers.
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