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SECTION-A: MICROECONOMICS

Substitution effect is the deciding factor about the nature of goods. Comment. (10)
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(b)

“Marshallian stability ensures Walrasian stability.” Do you agree? (10)
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What are the different measures of monopoly power? (10)
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(d) |

Explain if diminishing marginal productivity is necessary or sufficient for diminishing MRS,
responsible for convexity of isoquant. (10)
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(€) | Examine the Kaldor’s equation of distribution.
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Q.2 (a)

]
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Explain the difference between Cournot model of duopoly with similar product and
differentiated product.

(15)
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/ Q.2 (b) | Examine how the profit, wage and rent

in Ricardian system move differently with the
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movements in the level of income. (15)
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Q.3 (a)
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Q3 ()

How did Kalecki utilize Lerner’s Index of Monopoly power in his theory of distribution?
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Examine the conclusions drawn by his theory.
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Q.5 (a)

SECTION-B : MACROECONOMICS

Analyse.

Monetarists and Classicals draw same conclusions in both short run as well as long run.”
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How does the autonomous multiplier get affected if investment is also a function of income?
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Explain \Classical Dichotomy. %]hat is its relevance to neutrality of money? (10)
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Q.6 (b)

Does government borrowing always crowd out private investments? Analyse. (10)
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