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CSE (Main) Test Series - 2022
Test-3 ECONOMICS OPTIONAL

Money and Banking & Public Finance & Indian Economy (1947-1991)

Time Allowed : Three Hours Maximum Marks : 250

QUESTION PAPER SPECIFIC INSTRUCTIONS

(Please read each of the following instructions carefully before attempting questions)
There are EIGHT questions divided in two Sections and printed in ENGLISH.

Candidate has to attempt FIVE questions in all.

Question Nos. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted choosing at least
ONE form each Section.

The number of marks carried by a question/part in indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which must be stated clearly on the
cover of this Question-cum-Answer (QCA) Booklet in the space provided. No marks will be given for answers written
in a medium other than the authorized one.

Word limit in questions, wherever required, may be drawn/given in the space provided for answering the question
itself.
Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a question shall be counted

even in attempted party. Any page or portion of the page left blank in the question-cum-Answer Booklet must be
clearly struck off.
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Q. No. | Page No. | Max. Marks | Marks Total Signature
1.(a) 4 10
1.(b) 4 10
1.(c) 4 10
1.(d) 4 10
1.(e) 4 10
2.(a) 14 20
2.(b) 18 15
2.(c) 21 15
3.(a) 24 15
3.(b) 27 20
3.(c) 31 15
4.(a) 34 15
4.(b) 37 20
4.(c) 41 15
5.(a) 44 10
5.(b) 44 10
5.(c) 44 10
5.(d) 44 10
5.(e) 44 10
6.(a) 54 20
6.(b) 58 20
6.(c) 62 10
7.(a) 64 15
7.(b) 67 20
7.(c) 71 15
8.(a) 74 20
8.(b) 78 15
8.(c) 81 15
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SECTION 'A': MONEY AND BANKING & PUBLIC FINANCE ottt
on this margin
Q1 Answer the following questions in about 150 words: (10 x 5 = 50)

(a) Explain how theories of public expenditure evolved.
(b) What is Tobin’s portfolio balance model? How is it an extension of Baumol?

(c) Examine the four methods of pricing for services and commodities provisioned by
government.

(d) Explain the role of money supply in determination of BOP position of an economy
under Keynesian assumptions.

(e) How is Cambridge theory different from Fisher?
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Q.2

(a) Whatis endogenous money multiplier? Examine its impact on transmission mechanism.
20

Endogowws Movey Motk plue o B
money Mubipbiee 6f an Cromovy  Lm

oo Gy -fo - hepostt  waho
aad Pk vuvond - fo - dap 03L& T 0UTD
3%t 5‘*3’&5 Lutowsl voke Comtlive RS a

s Wk ™M OWLY Muu\phﬁ.’t (MR OLH.
potoust wolu, Modzivy oM Mmie gt om

W\L,d/\_()/\ﬁlg’“m w L R .

EnponEN DV Mo w Sy QuerLy

AP

m=_ 2 whwu v= Roaunl
TrER 4,0 T SO
~ D
CY - oy - Dy et wolo

(A
PR/ b0 Rublng - Dipost Rk

how CUp 18 doaat wode
comi bive, B oot Lot IMeseasr AW
povodlng MpOwt wobts g0 Relding
cashh hos fugher opposlamty ool

Candidates
must not write
on this margin



NEXT IAS Economics Optional: Test Series for CSE 2022

Page 15

S”‘WWM’ CRfn Moo Ao s
Lot G (M2 ORT v oLt podos oA
\_/—/_/—/\ﬁ

Lo fes Lol ot o Lond. s Momey
Téhw Pcma ) @\MQ/\OM WO V) LA

o o e vl zise

Wl P VRS RN e

L YOust msades

| M CeHED VLE

T ADde  Ceone MSCWW gmmmp
e U WOEL 2 W0pg

4
X 3 NS

R ZS
U\EQN/L\ M Q: Msﬂﬁw\df—m
l -

—_—— ] =

M, n v Ty Oukpnd O
Tt e e Baod  wida omlhog Liovs,
womey supplys WV sdicde v

@Q/MJO‘CQ/% thom wndwn exogrous vomaey

cupplay - ThIe e maum (y betawse 2m
lpoan e M MOk ok wesulds 1M am

Candidates
must not write
on this margin



Page 16

NEXT IAS CSE Mains Test Series - 2022 | TEST-3

(UL (M MOMeY  Supply  alko-

—

Raws Miesion ME A ve

b wefon Lo B waehomd'e m

J{% whh & dhamge im Money euppy
Drobs Eo Q)/\OU\/L%Q i ol OwWlpud Ly

Be cumae AW Ikp OM Y gy 1N W\DW\Q)'&%@
bt vk omdoguio U suppuy lLds o
cve o g Whe sl wg\b«}ﬁ M LY yo 2m'f e o)
Alss ds UXaasisupply 2t Wi
most Lomds o domondad , TUSIVG ey
psits wd Loweung yidsls - e imvas
Speudeadive dawmied box yyporey - Howtver,
Wity cupply dLduny, Bs pdsest wakes
Lodt o~ Gsulrod  IMuopt 17 wvestmud
S Wrs ol DWpwr grows 1o oy Yy ot Vo

Candidates
must not write
on this margin



NEXT IAS

Economics Optional: Test Series for CSE 2022

Page 17

Candidates
must not write
on this margin




Page 18

NEXT IAS CSE Mains Test Series - 2022 | TEST-3

(b) Critically examine how Keynesian speculative demand for money is different from
Cambridge incorporation of k ? 15

Whawes, Cawmbidge eqmakom
01t o ke amd. w)t COMNY llog,
speoodive domend  Fox oy )V\%N&
L epe sdahve gowanl Wis i odm Ly
Alouk b
IMFFEREDCES

CAMBRY DR bR

KEYNESIAN SpprotPing|
DEMAD T CoLdoRfTIoN
B A B
@ Tt wneed  (dividl- @ T bt ot o
ook’ ppLlidokiom 4 [ MO Topey  om Lk

Ve b A IO oo

B Buww wewmek @ s

rploust T, A 107 Fe” 2 ool the
o\ . eld. MeM Ly mop%how\ 1,
o B ol ‘QON\-('L Y\me\e)& \ VLo tno
M U drodaoms  Of, avl mauinvt dumaal Lo L
Dodo. st ™ gt | okl Jon TRANSRUINS
Al Caprin Losta (m o by

b ooy - L
@ It vedow Mgy €Y )7 o ns Volodils

W 1M AGat oy | ond ot 19 %0 U Uy
pE == explednned -

Candidates
must not write
on this margin



NEXT IAS Economics Optional: Test Series for CSE 2022

Page 19

@ Tt Umkul ke |@ Tr oy egplogaud
Produnt om Hna the Domond Ly

oMy oM R otk LOWd L wd
koghusion Mo dal - by Doy ™o lzww
L o duude Moty Supgly
@ @ Crcled mom i
& Lo vtngmbé
Aplatw FR7 ol A
>
S u et Dk puk fanehom

SIMILRRITIES

@O Rofir Koy man 3 Cown L1tk
(HLOOSW\MJQL Mo Ao ag o VA dowmand
%0«6 oIy -

@ Nowne zleog s Hoa mt%’domoﬂg
dowvemd oy maomed

® Bothh wuw volohle | Moder oy ovey
Jumond ometalte -

poluly Cw\w\feud.ga monty  dommd

R dpodd om pagont hulls ) payyy.

an ey domomel i d yob

andidates

this margin



Page 20

NEXT IAS

CSE Mains Test Series - 2022 | TEST-3

Candidates
must not write
on this margin



NEXT IAS Economics Optional: Test Series for CSE 2022

Page 21

(c) What is the role of behavioral coefficients in money multiplier? 15
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Q.3

(a) Explain the logic of pricing of club goods? Do you apply the same provision on merit

goods?

15
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(b) How is pricing of public goods different from private goods? Are public utilities priced | ,.uctnotwrite
2 0 on this margin

in same manner?
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(c) How is efficiency achieved when property rights are defined and externalities have | . . notwrite
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quasi linear preferences?
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Q.4

(@) Critically examine the functional utility of Pigouvian tax.
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(b) Examine the distribution of burden of indirect tax between buyers and sellers. 20 must not write
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(c) What is the impact of proportional tax on wage? Explain the burden offset. 15 must not write
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SECTION 'B' : INDIAN ECONOMY (1947-1991) sttt
on this margin
Q.5 Answer the following questions in about 150 words: (10 x 5 = 50)

(a) Examine how position of Indian economy at the time of independence affected India’s
choice of mixed economy.

(b) What were the steps taken for agricultural development before 1966?
(c) Explain Wage goods model.

(d) Examine Gadgil’s view on industrial development.

(

e) Explain the main provisions of Industrial policy resolution 1980. How was it different
from that in 1956 ?
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