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CSE (Main) Test Series - 2022
Test-2 ECONOMICS OPTIONAL

International Economics/Growth and Development

Time Allowed : Three Hours Maximum Marks : 250

QUESTION PAPER SPECIFIC INSTRUCTIONS

(Please read each of the following instructions carefully before attempting questions)
There are EIGHT questions divided in two Sections and printed in ENGLISH.

Candidate has to attempt FIVE questions in all.

Question Nos. 1 and 5 are compulsory and out of the remaining, THREE are to be attempted choosing at least
ONE form each Section.

The number of marks carried by a question/part in indicated against it.

Answers must be written in the medium authorized in the Admission Certificate which must be stated clearly on the
cover of this Question-cum-Answer (QCA) Booklet in the space provided. No marks will be given for answers written
in a medium other than the authorized one.

Word limit in questions, wherever required, may be drawn/given in the space provided for answering the question
itself.
Attempts of questions shall be counted in sequential order. Unless struck off, attempt of a question shall be counted

even in attempted party. Any page or portion of the page left blank in the question-cum-Answer Booklet must be
clearly struck off.
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Q. No. | Page No. | Max. Marks | Marks Total Signature
1.(a) 4 10
1.(b) 6 10
1.(c) 8 10
1.(d) 10 10
1.(e) 12 10
2.(a) 14 20
2.(b) 18 15
2.(c) 21 15
3.(a) 24 15
3.(b) 27 20
3.(c) 31 15
4.(a) 34 15
4.(b) 37 20
4.(c) 41 15
5.(a) 44 10
5.(b) 44 10
5.(c) 44 10
5.(d) 44 10
5.(e) 44 10
6.(a) 54 20
6.(b) 58 20
6.(c) 62 10
7.(a) 64 20
7.(b) 68 10
7.(c) 70 20
8.(a) 74 20
8.(b) 78 15
8.(c) 81 15

Grand Total
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SECTION 'A': INTERNATIONAL ECONOMICS

Answer the following questions in about 150 words: (10 x 5 = 50)

(a) What is the implication on direction of income distribution in case of Factor Intensity
Reversal? (10)
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(b) How a mutually beneficial trade between two nations can be explained in case of
increasing returns to scale, assuming the two nations is identical in every respect? (10)
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(c) Explain Rate of Effective Protection. (10)
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(d) Explain the impact of tariff in a small country using general equilibrium framework.
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() Explain the policy iseues in case of Keynesian Open Economy. (10)
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2. (a) "Trade is always growth promoting." Do you agree? Substantiate your arguments on isz:::rite

the basis of established theories. (20) on this margin
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(b) In an open economy, with high capital mobility, fiscal management is as best as doing
nothing. Do you agree? (15)
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(c) Devaluation of currency is a conditional policy instrument to increase exports.
Analyse. (15)
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(a) Explain the concept of Optimum tariff in general equilibrium framework. (15)
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(b) Describe Classical Theory of FDI. (20)
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() WTO has started losing its relevance, the result of which is protectionist tendencies
across the world. Substantiate your arguments with proper reasons. (15)
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4. (a) How does an economy reach full employment level of output if it is presently facing
unemployment in a flexible exchange rate system and imperfect capital mobility? (15) on this margin
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(b) Explain Salter Swan diagram. Define the zones of equilibrium and disequilibrium. What | . ot write
policy prescriptions would you suggest for the situations pertaining to unemployment | onthis margin

and inflation vis a vis BOP deficit. (20)
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(c) Critically examine Hecksher Ohlin Model.

(15)
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Page 44
SECTION 'B' : GROWTH AND DEVELOPMENT et
on this margin
5. Answer the following questions in about 150 words: (10 x 5 = 50) "
(a) The rural areas in India have witnessed more of the centripetal effect than centrifugal
effect of growth in India. Critically analyse. (10)
(b) Environment degradation is also the result of low level of development along with
absence of market. Explain. (10)
(c) What is "Solow residual"? What are its implications? (10)
(d) Analyse the role of linkages in Unbalanced growth theory. (10)
(e) How can the problem of Harrod's instability be solved? (10)



NEXT IRAS Economics Optional: Test Series for CSE 2022

Page 45

Lowndlbovds: o g s N v
@ T mofnthing  duelopmadk

CEN TRIEOMAL fFolLE !
® Ruminaldon (rown Ul oty et

ran fb Wfe Uoodk d) sl Lepronwy-

@ prowsnd doond oo puslren 7
oz priradiy produnths L MUz
POV QWMCO( WWW My wl -

@ Sovn Lowdeyo mredl o Rh oA VHoL0 O
Ssowntt 0L w0 kol }DWW%BW\«
it

pveral; [z wosh dg/[(u/r Nos
o medesl gponil %L/w/s w\o@ o
oo stndard of, Uying g yurord evas

T @bWMM Con Mussy 1 Sou ol
ovotusty L Huwen lapial o Sheegpin
907%@\01 s




Page 46

NEXT IAS CSE Mains Test Series - 2022 | TEST-2

@ £ frs o M med-ad MMMVW Ve

bt otopprol ovly ol by

© w Pl W Lo s L
suply & bestvology olude prmt fo
oo el Sk pqwap e LiFy

CAUSES DF DENZAPE (ioN

® Onobe Davebopmed

Lo P Captbn Tonto mus Aeodl £
wve dy o Lomtgfd bk fso dushr
sty whivh Lol o g

E9) Fwl sy Dusddolusisng oy Mebs
T poat nwt b oo pledm Eondia Yok

D Sl Mokl 5o

ey mosdadks v ol deping
Lokt vy Mt Leomemlts g S tals -
e st dy Podocchom  wstvg dean,

koo Logily  fluan  MOU
E9y lugw tost d s Dweufon 1M Tndua,




NEXT IAS Economics Optional: Test Series for CSE 2022

Page 47

© Pooy Prwaruuwn
Uongat ~ d&vd/OPm/\WF Leody o Pooy

ord nefruct el Ul woooed 2
oo Jurds yo N U 0 ody Lod H
onvrsom ekl olxg ol odion

oot mouaymg Loremie
(Z)’KO'\?OM/\ 1 O VWU 'HD p%o,{,\f

oo TM o, 'w\t/dmuJJl@
TUN (e o YWl su kol -

Candidates

this margin



Page 48

NEXT IAS CSE Mains Test Series - 2022 | TEST-2

© qoUow gove the Curowhn
Prec0 g P ko gl ed

ooy Lo ¢ v oud oty ke

Gy 010 ¥ A gvuﬁw O U,

Mot o o, s g edtom

= B ¢ Opel kol
n S N
W K2 ol , N Lalow
e Growd b Az Tevams bogy
0 O3 ol Y ) Oaonge
o Lo wr oy v Ly
% Lo ovre \LWW'
Solby RESIDPUES

Ne wyed dodo ot posF ol
clodokd He wondus oA plusging
m valurs oy Cnpided & Lodwowe
Thoo owost s Cpums bk Fo T %)
ind. Solovw  commot Uy M

ot (ot oh Tronmalogyy




NEXT IAS Economics Optional: Test Series for CSE 2022

Fscobs
O He drd st onndw Aunan
Copriond ™ 0 ek oy gwe gt

B wostdarod  Hrsna -

© Tonvolooy o0 wHA 19
g Ouggdads ap Rom: o plotmst
@ Huwmon Copr ke Moty proo tinthvily
6), ot Lodowe £ Capihed.

Solote Restdasts ; wtovtietinalin
v et im e ladniag A
arbold wols ot RWME
plowys v gyowth  poo Us

R At




Page 50

NEXT IAS CSE Mains Test Series - 2022 | TEST-2

> Linfz o loun Sbe 2D PR
plowy rwvupm;w volo 1M U
unbaloaasl lrovofc Hsokgy = L Ho
¥ comelds (mveshviy 1M i oWy Lo (4
?\A%\/\Uﬁ U‘Y\W L optS -

St1eprEhY
I}lgww butale Mo LoV bo

mMdar dawrond 3 Bues Gyowia

Qo ,{\/OU/OWLOL (/3 N
@ Tey & Ik M Ldin oo, I friahig

T Y AV sl fe Covr 4 Prodar
chovl alvi iy ol (s ol Nep

(O M fresr Soc follows

To DA Ousky  domoab los 0 ¢

oy Cwwond. fo 2y Wadh WW TN
p\/\gs\oth%TPk Wes et by stan -

LPe? 1000272y ST
SR T A ik

: T D\mdowwf Qi\sw\kgb L el




NEXT IAS Economics Optional: Test Series for CSE 2022

rvosdweny o L s+ogl J, pa o QU 01 vt

st Tws ol e follewodd Uy
foofintn 376948 L0 A S%-uw oo
Fov (WL(PM’& s priywd

Jrowhore, Twmapost  Sudshhubion

@&WMLU\ r}g\ww
s try >
L’W YN Z7EN Y

The MMy oifh Mg 2R
o Sl A oM

Lenhages harmre p Loy o Codstnd
Mole i UNBH PV LEN  (xon/h M%aﬁ%g»




Page 52

NEXT IAS CSE Mains Test Series - 2022 | TEST-2

Rouvod ' nnpdal 1s bovsdl o am

0 oYW M UASST ‘D”U/CJ\/D\@K}LM
Jeotor do Guowo ok o SRody Lalc

kotPe ENGE EQVIY R UM

O whet Ao bromin f/lhfﬂ (AL
Mwmdw( o tn (Ow) | oMty
' dod Fp  munst ot @
GHL (M |
M}A% b 1SN @W!’V\V@)W
il ke oot dum ol Hror Srppfley

. il b vl 1o U fchie dovugi

O’f\g?\tv e G“JVJ\P ne
SR, T Ny
\ >
D P
Fal Lina et

B U Gw Sy, thapwts Lol

wdmer Mt mystabs Pud L tomk

it . Wil Lo supply Ly

N

Lt Hrove domond.: TV Erzuero



NEXT IAS Economics Optional: Test Series for CSE 2022

Repons Fob kLPE ED IR
@%‘3\@\\@ % o d 'ZYM”U), Co v NHT

A~ L YL e edaos
© Pigdiy M o B Pries

How 7o REMOVE ?

© Kkotde's Solettor
e hw™ iy ) sihosee o)y pro his
ol @t ol To bl Zaw 1y s
UL tdls 00y g Doy jun
v S 1ol (‘/C,/\MX ANy Rt A
Oqiuub/\w) o Lol fn e

> jﬂr«mwdya Cons Solhom

I prius ol wogw it by Sidey

ook o mghd
® 2 Gy > (e D Trius imvunr

4 S
\L @ W &9>?— CJMJCLLO'UUVK
(n 0 @ Cpiiad e v

@ iaLGY"O>Q’Uj = Wolh Lng WM%'{;

3 & . Rl wap
o C’US(J\ (&




ragesa| MEXT IAS CSE Mains Test Series - 2022 | TEST-2

Candidates
must not write

6. (a) Economic growth in underdeveloped and over populated countries is possible only
when a sufficient minimum effort is made to transition from a state of backwardness on this margin
to secular growth. Explain. (20)
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(b) Examine the problem of free ridership in environment degradation. How can it be

corrected?

(20)
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(c) Explain the five stages of Rostow's growth model.

(10)
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(a) The peak of the Kuznet's inequality curve can be reduced with proactive role of state
in the economy. Do you agree? (20)
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(b) The impact of savings in Solow model differs from that in Harrod Domar Model.
Analyse. (10)
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(c) "Inview of resource constraints and economic uncertainties in developing economies,
the Hirschman's Model makes more sense." Discuss in the background of limitations
of Balanced growth theory. (20)
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(a) Themarkets and state have complementary role to play in development of an economy.

Critically analyse this statement in the light of Washington Consensus.

(20)
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(b) The Endogenous growth model on Technology is developed as an improvement over
static understanding of the Solow Model. Explain. Analyse the conclusions drawn by | onthis margin
the Romer's Model. (15)
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(c) What are the core requirements of strategy of agricultural and rural development?

(15)
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