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SECTION-A: MICROECONOMICS

Substitution effect is the deciding factor about the nature of goods. Comment. (10)
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“Marshallian stability ensures Walrasian stability.” Do you agree? (10)
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What are the different measures of monopoly power? (10)

Mm@@@\ﬁ Dovrs 16 die  tenhod /)
O~ vy N {Jf\/u\ WMW

o5 @M‘Mw 3@0&[ syl = 1
| Uy {\’U\{ Cone ol pN N W\Q}\/)
S:\%MQW' & doom't A oouly
o (monopoly Pcog,! k-

Mﬁ%\)%\ of Mopuo (ol PDVO@QJ
D) Vs %h‘uwﬂv/mﬂ

Fughsr P Qoo oy

o ool . KoM 11T
rl’(/\K I:\V\Q/\;D‘EU\RW o oy W (bw
(‘F:ié ,r(/\Jw) W @K’LU\ M)\DH‘M)\)U)

ot W ool -
© Lesmwds lnbi

L= P-MC

P
Trows ‘f}“oﬁm (> e d}&wuﬂ,d\wsuﬂ/\
P &M, pght ol b mopopoly poves .
e 1o foel Som 0 hna

Ly Uc

Mo vk




NEXT IAS Economics Optional: Test Series for CSE 2022

Page 9

Rigun i G Digtiuny ) Do
Cng G~ Oowv»pw%q@ qrabd’“\qﬂ/ Lo wowsc 1 fims
moropoly povedt: o ) Moepolyho
7ppn  Ows mbﬂd%j 40 Do

ok vlz, v ! - (P'\fb/\m IV PW

(prpichom B B, ZIED

dols fadus
@)’\@“@&% oy
/(/(\/_': L (,QW %\ 'S
=SS! S ‘/L fC%‘J(gV\ ~
o S Ny ooy DMLY
6 awoto ol poLoLt it b U
A0 W ]/\0\4\/% LR ppo o b b -

(52> Bonuy.



Page 10

NEXT IAS Economics Optional: Test Series for CSE 2022

Explain if diminishing marginal productivity is necessary or sufficient for diminishing MRS,
responsible for convexity of isoquant. (10)
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(e)

Examine the Kaldor’s equation of distribution. (10)
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Q.2 (a)

Explain the difference between Cournot model of duopoly with similar product and
differentiated product. (15)

Candidates
must not write
on this margin



NEXT IAS

Economics Optional: Test Series for CSE 2022

Page 15

Candidates
must not write
on this margin




Page 16

NEXT IAS

Economics Optional: Test Series for CSE 2022

Candidates
must not write
on this margin



NEXT IAS

Economics Optional: Test Series for CSE 2022 | p,ge 17

Q.2 (b)

movements in the level of income.

Candidates

Examine how the profit, wage and rent in Ricardian system move differently with the | . notwrite

(1 5) on this margin
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Q.2 ()

Explain the impact of elasticity of demand and supply curves on stability in Cobweb Model.
(20)
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Q.3 (a)

“Prices can be over and above MC only in Monopoly market structure”. Analyse the
statement. (20)
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Q.3 (b)

Explain the role of returns to scale in determining the shape Long Run Average Cost Curve.
(10)
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Q.3 (c)

How did Kalecki utilize Lerner’s Index of Monopoly power in his theory of distribution?
Examine the conclusions drawn by his theory. (20)
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Q.4 (a)

Examine the validity of Arrow’s Impossibility Theorem in the light of its criticisms. (15)
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Q.4 (b)

A single firm monopolizes the entire market for widgets and can produce at constant average
and marginal costs of

AC=MC=10
Originally, the firm faces a market demand curve given by
Q=60-P.
(1) Calculate the profit-maximizing price-quantity combination for the firm. What are the
firm's profits ?
(2) Now assume that the market demand curve shifts outward (becoming steeper) and is
given by
Q=45-0.5P
What is the firm's profit-maximizing price-quantity combination now ? What are the firm's
profits.

Explain why there is no real supply curve for a monopoly. (20)
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Q.4 (c)

Is it always true that direct subsidy makes an individual better off than indirect subsidy of
the same amount?

(15)
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Q.5 (a)

SECTION-B : MACROECONOMICS

“Monetarists and Classicals draw same conclusions in both short run as well as long run.”
Analyse. (10)
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Q.5 (b)

Define Sacrifice Ratio. What was its utility as stated by Okun ? (10)
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Q.5 ()

Candidates

What is the role of low interest sensitivity of investment in determining effectiveness of | . inotwrite

monetary and fiscal policy? (10)
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Q.5 (d)

How does the autonomous multiplier get affected if investment is also a function of income?
(10)
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Q.5 (e)

Explain Classical Dichotomy. What is its relevance to neutrality of money? (10)
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Q.6 (a)

Explain the shape of AS curve in long run in Neo- Classical Model. How is it different from
Short run AS curve? (20)
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Q.6 (b)

Does government borrowing always crowd out private investments? Analyse. (10)
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Q.6 (c)

Examine why classical theory couldn’t explain paradox of thrift? What were the different
assumptions under Keynes that it could be explained? What was its role in explaining great
depression. (20)
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Q.7 (a)

Explain transmission mechanism and how is it impacted by autonomous multiplier and
income sensitivity of money demand. Does it get affected by endogenous money supply.
(20)
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Q.7 (b)

“Transaction demand for money is always dependent on income.” Comment. (15)
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Q.7 (c) | How did Keynesians differ from monetarists? (15)
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Q.8 (a)

Explain the impact of technological improvement in a gradual monetarist model. (15)
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Q.8 (b) | Explain how New Keynesians defined rigidity in the market? (15)
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Q.8 ()

not always in the short run. Discuss.
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Policy ineffectiveness proposition in rational expectations can be applied in long run, but | . notwrite

(2 0) on this margin
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